
ISSN: 2319-1422          Vol 10, Issue 2, March 2021,           Impact Factor SJIF 2021 = 7.58 

SAARJ Journal on Banking & Insurance Research (SJBIR) 
http://saarj.com  

 

SJBIR 

 

S A A R J  J o u r n a l  o n  

B a n k i n g  &  I n s u r a n c e  

R e s e a r c h  ( S J B I R )  

  
(Double  B l ind Refereed & Peer Review ed Internat ional  J ournal)  

 

DOI: 10.5958/2319-1422.2021.00015.1 

EFFECT OF FINANCIAL STATEMENT RATIO ANALYSES ON 

SHAREHOLDERS’ INVESTMENT DECISION OF QUOTED 

COMMERCIAL BANKS IN NIGERIA  

Uzodimma Amara C*; Chikwelu Emenike E** 

*Lecturer 

Department of Accounting, 

Federal College of Education (Technical) Umunze, Anambra State, 

NIGERIA 

Email id: amarauzodimma@gmail.com. 

**Lecturer 

Department of Physics, 

Federal College of Education (Technical) Umunze, Anambra State, 

NIGERIA 

ABSTRACT 

The aim of this study is to explore the effect of financial statement ratio analyses on shareholders’ 

investment decision of twelve (12) commercial quoted banks in Nigeria for the period 2010 to 

2018. Financial ratios which were included in this study are return on capital employed and 

dividend per share which also represented the independent variables. Dividend yield (a proxy for 

shareholders’ investment decision) as seen in prior related literature is employed as the dependent 

variable. Ex-post facto and descriptive research design were both considered in the study 

methodology. Specifically, we employed Hierarchical Regression Analyses estimator to test the 

study hypotheses which clearly suggest that dividend per share is a very strong and significant 

indicator necessary to drive shareholders’ investment decision. This finding is consistent with the 

Dividend Relevance Theory of Lintner & Gordon (1959) who argued that shareholders are most 

interested in current dividend payment than retained earnings. Therefore, in line with the 

outcomes obtained, this study recommends that managers of quoted commercial banks whose 

intent is to positively signal its prospective and existing investors/shareholders should prioritize 

dividend payout policies which will most certainly drive up per share dividend ultimately 

providing good signal to shareholders’ investment decision. 
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