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ABSTRACT 

The objective of this study is to examine impact of audit quality on the organizational 

effectiveness of listed banks in Nigeria. Regression analysis was used to test the impact of audit 

quality on the organizational effectiveness of listed banks in Nigeria . The findings of this study 

reveal that all exemplary variables (Auditor Independence (AID), Audit Report (ADR) and Joint 

Audit (JOA)) have positive impacts on organizational effectiveness (OE) but are insignificant 

due to some reasons in Nigerian financial institutions. On these premises the study recommended 

that auditors should be monitored and there should be adequate regulatory provision to 

encourage the independence of the audit firms. The management and the regulatory agencies 

should emphasize on the audit report as this appears to be positive insignificant in improving 

organizational effectiveness. Regulatory agencies around the world should emphasize on joint 

audit as it appears positive insignificance in providing organizational effectiveness in the listed 

banks in Nigeria. 

 

KEYWORDS: Auditor Independence; Audit Report; Joint Audit; Organizational Effectiveness 

REFERENCES 

Aanu, O. S., Odianonsen, I. F., &Foyeke, O. I. (2014). Effectiveness of audit committee andfirm 

financial performance in Nigeria: An empirical analysis. Journal ofAccounting and Auditing: 

Research and Practice, 1-12. 

Abdulsalam D., &Bamidele V.O .(2019).The place of auditing in organizational performanceof 

public sector: Evidence from some selected Local Government in Zamfara State, Nigeria, 

Journal of Accounting and Financial Management, 5(2), 10- 17. 

Abu, B. N. B.,& Ahmad, M. (2009). Auditor independence: Malaysian accountants’ perceptions, 

International Journal of Business and Management, 4(12), 127 – 141.  

Adeyemi, B., Okpala, O., &Dabor, E. L. (2012).Factors affecting audit quality in Nigeria, 

International Journal of Business and Social Science, 3(20), 198 – 209. 

Afza, T., &Nazir, M. S. (2014). Audit quality and firm value: A case of Pakistan. 

ResearchJorunal of Applied Sciences,Engineering and Technology, 7(9), 1803-1810. 



South Asian Journal of Marketing & Management Research (SAJMMR) 
ISSN: 2249-877X     Vol. 12, Issue 08, August 2022        SJIF 2022 = 7.911 

A peer reviewed journal 
 

https://saarj.com 
  

Akingbola, K. (2013). Contingency, fit and flexibility of hrm in nonprofit organizations 

andfirmperformance: the moderating role of managerial power, America Journal of Business, 

25(2), 41-54. 

Alflahat, M. T. A. (2017).The impact of internal audit on organizational performance of selected 

Jordanian companies, International Journal of Multidisciplinary Research and Development, 

4(8), 285 – 289. 

Barzan, O. A. (2018). Factors influencing the effectiveness of internal audit on organizational 

performance.International Journal of Advanced Engineering, Management and Science, 

4(4),219-226 

Bello, A. (2010). Corporate governance and accounting ethics in Nigeria. Department of 

accounting, ABU, Zaria, Nigeria 

Carcello, J. V.,& Nagy, A. L. (2004).Audit firm tenure and fraudulent financial reporting, 

auditing. A Journal of Practice and Theory 23, 55-69.  

Carey, P., &Simnett, R. (2006). Audit partner rotation and audit quality. The Accounting 

Review,81 (3), 653-656.  

Ching, P. C., Teh, H. B., San, T. O., & Hoe, Y. H. (2015).The relationship among audit Quality, 

earnings managementand financial performance of Malaysian public listed 

companies.Int.Journal of Economics and Management, 9 (1), 211 – 229 

Creswell, J. W. (2015). A concise introduction to mixed methods research. Sage Publications 

Dada, R. A., Adeyemi, F. K., Adebayo, I.A., &Ogundipe, A.A. (2018).Impact of 

internalauditfunction and efficiency on organizational performance.International Journal of 

Accounting Research,3(6),15-19. 

Dahir, A. A., & Omar, N. (2016).Effects of internal audit practice on 

organizationalperformanceof remittance companies in Modadishu-Somalia, Journal of Business 

Management, 2(9), 12 – 33. 

Dandago, K. I., &Rufai, A. S. (2014).An examination into the quality of audited financial 

statements of money deposit banks in Nigeria, International Journal of Academic Research in 

Accounting, Finance and Management Sciences, 4(1), 145 – 156. 

DeAngelo, L. E. (1981). Auditor size and audit quality.Journal of Accounting and 

Economic3(3), 183-199. 

Deng, M., Lu, T., Simunic, D., & Ye, M. (2014). Do joint audits improve or impair auditquality? 

Journal of Accounting Research, 52(5), 1029-1060. https://doi.org/10.1111/1475-679X.12060  

El Assy, M. G. (2015). The effect of joint audit on audit quality: empirical evidence from 

companies listed on the Egyptian Stock Exchange.International Journal of Accounting and 

Financial Reporting, 5 (25), 

Enofe, A. O.,Mgbame, C., Adeyemi, A.,&Ehi-Oshio, O. U. (2013).Determinants of auditquality 

in the Nigerian business environment.Research Journal of Finance and Accounting, 4(4), 36 – 
43. 

ttps://doi.org/10.1111/1475-6


South Asian Journal of Marketing & Management Research (SAJMMR) 
ISSN: 2249-877X     Vol. 12, Issue 08, August 2022        SJIF 2022 = 7.911 

A peer reviewed journal 
 

https://saarj.com 
  

Enofe, A.O., Mgbame, C.J., Osa-Erhabor,V .E.,  &Ehiorobo, A.J. (2013). The role of internal 

audit in effective management in Public sector.Research Journal of Finance and Accounting, 

4(6), 162-168.   

European Commission. (2011, November 30). Impact assessment (Commission staff working 

paper, Brussels). Retrieved 

fromhttp://ec.europa.eu/internal_market/auditing/docs/reform/impact_assesment_en.pdf 

Farouk, A. M. & Hassan, U. S. (2014).Impact of audit quality and financial performance of 

quoted cement firms in Nigeria.International Journal of Accounting and Taxation, American, 

2(2), 01-22. 

Goodwin, J., & Kent, P.  (2006). Relation between external audit fees, audit committee 

characteristics and internal audit. Journal of Accounting and Finance, 46, (2006), 387-404.  

Guo, Q., Koch, C., & Zhu, A. (2017). Joint audit, audit market structure, and consumer surplus. 

Review of Accounting Studies, 22(4), 1595-1627. https://doi.org/10.1007/s11142-017-9429-8   

Hayes, R., Schilder, A., Dassen, R., &Wallage, P. (2009).Principles of auditing: An international 

perspective. London: McGraw-Hill Publishing. 

Holm, C., &Thinggaard, F. (2014) Leaving a joint audit system: Conditional fee 

reductions.Managerial Auditing Journal, 29(2), 131-152.  

Hutchinson, M.R.,&Zain, M.M. (2009).Internal audit quality, audit committeeindependence, 

growth opportunities and firm performance. Journal of Corporate Governance and Control, 

7(2), 50-63. 

IASB (2013). objective and qualitative characteristics of accounting information, available at 

http://www.ifrs.org/current-projects/iasb-projects/conceptual-framework 

Kiabel, B. D. (2012). Internal auditing and performance of government enterprises: A 

NigerianStudy.Global Journal of Management and Business Research, 12(6), 5 – 20. 

Lesage, C., Ratzinger-Sakel, N. V., &Kettunen, J. (2017). Consequences of the abandonmentof 

mandatory joint audit: An empirical study of audit costs and audit quality effects. European 

Accounting Review, 26(2), 311-339. 

Limperg Institute, (1985). The social responsibility of auditors: a basic theory on auditor’s 

function. The Limperg Institute, Netherlands. 

Matoke, M., &Omwenga, O. (2016).audit quality and financial performance of companies listed 

inNairobi Securities Exchange. International Journal of Scientific and Research Publications, 

6(11), 1- 18 

Mgbame, C. O., Eragbhe, E. &Osazuwa, N. P. (2012).Audit partner tenure and audit quality: an 

empirical analysis, European Journal of Business and Management, 4(7), 154 – 162. 

Mitchell, G. E. (2012). The Construct of Organizational Effectiveness: Perspectives from 

Leaders of International Nonprofits in the United States. Non-profit and Voluntary  Sector 

Quarterly. 

Mohammad, T .A.(2017). The impact of internal audit on organizational performance of Selected 

Jordanian Companies; International Journal of Multidisplinary Research and Development, 

4(8),285-289. 

http://ec.europa.eu/internal_market/auditing/docs/reform/impact_assesment_en.pdf
ttps://doi.org/10.1007/s11142-017-9
http://www.ifrs.org/current-projects/iasb-projects/conceptual-framework
http://www.ifrs.org/current-projects/iasb-projects/conceptual-framework
http://www.ifrs.org/current-projects/iasb-projects/conceptual-framework
http://www.ifrs.org/current-projects/iasb-projects/conceptual-framework
http://www.ifrs.org/current-projects/iasb-projects/conceptual-framework
http://www.ifrs.org/current-projects/iasb-projects/conceptual-framework
http://www.ifrs.org/current-projects/iasb-projects/conceptual-framework


South Asian Journal of Marketing & Management Research (SAJMMR) 
ISSN: 2249-877X     Vol. 12, Issue 08, August 2022        SJIF 2022 = 7.911 

A peer reviewed journal 
 

https://saarj.com 
  

Nuhu, M. S., Umaru, S. Y., &Salisu, S. (2017). The effect of audit committee's quality on the 

financial performance of food and beverages industry in Nigeria. InternationalJournal of 

Business and Management Invention, 6(9), 32-40. 

Nwanyanwu, L. A. (2017), Audit quality practices and financial reporting in Nigeria. 

International Journal of Academic Research in Accounting, Finance and Management Sciences, 

7(2), 145 – 155 

Okaro, S, C., Okaro, G. O., &Ofoegbu, G. N. (2015) The effect of joint audit on audit quality-the 

perceptions of accountants, auditors and accounting academics. Paper presented at the AAFA 

2015 Annual Conference. Retrieved from https://www.researchgate.net/publication/281525962_ 

Okolie, A. O. (2014). Accrual – based earnings management, corporate policies and 

managerialdecisions of quoted companies in Nigeria. Research Journal of Finance and 

Accounting, 5 (2), 1– 14. 

Oniwinde, I. (2012). Corporate governance in Nigeria manufacturing industry.Unpublished 

(B.Sc. degree thesis), Covenant University Otta, Nigeria. 

Onoja E. E., Ajanya, M.A. &Audu, F. (2013).An assessment of internal control audit on 

theefficiency of public sector in Kogi State Nigeria.Mediterranean Journal of Social Sciences, 

4(11), 1- 23 

Quadri, A. H. (2010). Conceptual framework for corporate governance in Nigeria: Challenges 

and panaceas. PM World Today, 12(9), 1-15. 

Rahman,M.,Chaudhory,N.U.,&Meah,M.R.(2019).The impact of audit characteristic on firm 

performance;An empirical study from an emerging economy.6(1),59-69. 

Ratzinger-Sakel, N. V. S., Audousset-Coulier, S., Kettunen, J., & Lesage, C. (2013). Joint 

audit:Issues and challenges for researchers and policy-makers. Accounting in Europe, 10(2), 175-

199.https://doi.org/10.1080/17449480.2013.834725 

Richard, J. P. (2009) .Measuring organizational performance: Towards methodological best 

Practice. Journal of Management, 35(3), 718-804.  

Tobi, B. A., Osasrere, A. O., & Emmanuel, U. (2016). Auditor’s independence and audit quality: 

A study of selected deposit money banks in Nigeria. International Journal of Finance and 

Accounting, 5(1), 13-21. 

Vaziri,A.,&Azadi, K.(2017). The impact of audit report on financial information 

content.International Journal of Economic and Financial Issues 7(3), 304-308. 

Velte, P.,&Azibi, J. (2015). Are joint audits a proper instrument for increased audit quality? 

British Journal of Applied Science & Technology, 7(6), 528-551. 

https://doi.org/10.9734/BJAST/2015/15599 

Youssef,A., &Hamid, Y.A. (2017).The effect of auditing quality characteristics on accounting 

conservatism.The case of Egypt. Journal of the Faculty of Commerce for Scientific Research, 

54(2),1-40.  

Zayol, P. I., Vitalis, K., &Mdoom, I. (2017).Effect of auditor independence on audit quality.A 

review of Literature, International Journal of Business and Management Invention, 6(3), 51 – 

59. 

https://www.researchgate.net/publication/281525962_
https://doi.org/10.1080/17449480.2013.834725
https://doi.org/10.9734/BJAST/2015/15599


South Asian Journal of Marketing & Management Research (SAJMMR) 
ISSN: 2249-877X     Vol. 12, Issue 08, August 2022        SJIF 2022 = 7.911 

A peer reviewed journal 
 

https://saarj.com 
  

Zehri, F., &Shabou, R. (2011).Audit quality, corporate governance and earningsmanagementin 

the context of Tunisian firms.Journal of Administrative & Economics Science, 1(1),1- 23. 

Zerni, M., Haapamäki, E., Järvinen, T., &Niem, L. (2012). Do joint audits improveauditquality? 

evidence from voluntary joint audits. European Accounting Review  Forthcoming,1-26 

 

 


	Amodu Muhammed Abdulasisi*

