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ABSTRACT  

This study examines value relevance of accounting information and market values in of listed 

firms in Nigeria: A comparative study.  A regressions analysis was used for the analysis of the 

data and pre-estimation tests were carried out. 11 firms were randomly chosen from each of 

manufacturing sector and healthcare sector. Data were obtained from the yearly financial 

reports of the selected listed firms on the Market Price per Share (MPS), Earning per Share 

(EPS), Book Value of Equity (BVE), and returns on equity (ROE) covering a period of 10 year, 

from 2011-2020 to test for relationship that exists between value relevance of accounting 

information and market values in manufacturing sector and healthcare sector. The findings of 

this study showed that all the explanatory variables (EPS, BVS and ROE) in both sectors have 

significant positive relationships with dependent variable (MPS) but the financial information in 

healthcare sector is more value relevant than that of the financial information of manufacturing 

sector. The study concludes that there is no distinction in the value relevance of accounting 

information in the manufacturing and healthcare sectors and recommends that every sector 

should comply with accounting standards in order to improve quality of financial statements.  

 

KEYWORDS: Value relevance of accounting information; Market values; Financial statements 

REFERENCE 

Abiodun, B. Y. (2012). Significant of accounting information on corporate value of firms in 

Nigeria. Research Journal in Organization Psychology and Education Studies, 1(2), 105-113. 

Abubakar, I. O. (2017). Value-relevance of accounting information of quoted companies in 

Nigeria: A conceptual approach. Nigerian Journal of Social Sciences, 13(1), 19- 23. 

mailto:toluwa.ohidoa@uniben.edu
mailto:joseph.agbadudu@uniben.edu


ISSN: 2249-877X              Vol. 11, Issue 10, October 2021,      Impact Factor: SJIF 2021= 7.642 

South Asian Journal of Marketing & Management Research (SAJMMR)  

https://www.saarj.com  
                                                                                                                                                         

    SAJMMR 

Adebimpe, O. U., Paul, W. A., & Ekeria, E. V. (2018). Value relevance of accounting 

information in Nigeria listed financial companies. Advances in Research, 16 (1), 1-8. 

Agrawal, A. (2011). What leads to change in share price? Retrieve from www. Wikipedia 

Ali, A. (2018). The impact of IFRS adoption on the value relevance of accounting information: 

Evidence from the insurance sector. International Journal of Business and Management, 13(4), 

1- 12. 

Ball, D., & Brown, P. (1968). An empirical valuation of accounting income numbers, Journal 

of Accounting Research, 6(2), 157-178. 

Bankole, K. O., & Ukolobi, I. O. (2020). Value relevance of accounting information and share 

price in financial service industry. Research Journal of Finance and Accounting. 11(8), 140- 

151. 

Barth, M. E., Beaver, W. H., & Landsman, W. R. (2001). The relevance of the value relevance 

literature for financial accounting standard setting: Another view. Journal of Accounting and 

Economics, 39, 77-104. 

Beaver, W. H. (2002). Perspectives on recent capital market research. Accounting Review, 

7(7), 453- 474. 

Belkaoui, A. R. (2014). Accounting theory. 5th edition: USA, Learning Solution Specialty 

Publications Ltd 

Bernard, V. L., & Thomas, J. K. (1990). Evidence That Stock Prices Do Not Fully 

Reflect the Implications of Current Earnings for Future Earning. Journal of Accounting & 

Economics, 13(4), 305. 

Chukwu, G., Damieibi, I. J., & Okoye, E. I.  (2019). Firm-specific attributes and the value 

relevance of accounting information in Nigeria. International Journal of Business and 

Management, 14(10), 1- 20. 

Collins, D., Maydew, E., & Weiss, I. S. (1997). Changes in the value relevance of earnings and 

book values over the past forty years. Journal of Accounting and Economics 24(1), 39-67. 

Fasua, H. K. (2021).The relationship between financial accounting information and market 

values of quoted firms in Nigeria. Unpublished seminar paper. 

Francis, J., & Schipper, K. (1999). Have financial statements lost their relevance? Journal of 

Accounting, 37(2): 319-352. 

Ganiyan, A. I., & Ivungu, J. I. (2019). Effect of accounting information system on financial 

performance of firms: A review of literature. IOSR Journal of Business and Management, 

21(5), 39-49. 

Goodwin, J., & Ahmad, K. (2006). Longitudinal value relevance of earnings and intangible 

assets: Evidence from Australian firms. Journal of International Accounting, Auditing & 

Taxation 15, 72-91. 

Holthausen, R. W., & Watts, R. L. (2001). The relevance of value relevance literature for 

financial accounting standard setting. Journal of Accounting & Economics 31, 3-75 



ISSN: 2249-877X              Vol. 11, Issue 10, October 2021,      Impact Factor: SJIF 2021= 7.642 

South Asian Journal of Marketing & Management Research (SAJMMR)  

https://www.saarj.com  
                                                                                                                                                         

    SAJMMR 

Institute of Chartered Accountants of Nigeria (ICAN).  (2019). Study text: Strategic financial 

management. United Kingom: Emile Woolf International Bracknell Ennterprise & Innovation 

Hub. 

Isam, S., & Nawaf, A. (2018). Disclosure of Financial Statement and its Effect on Investors 

Decision Making in Jordanian Commercial Bank. International Journal of Economics and 

Finance, (10)2, 20- 27. 

Jennings, R., Mac, J. L., & Thompson, R. B. (1997). Evidence on the usefulness of alternative 

earnings per share measures. Financial Analysts Journal, 36-46. 

Kapellas, K., & Siougle, G. (2017). Financial reporting practices and investment decisions: A 

review of literature. Industrial Engineering and Management (6)4: 1-9. 

McClure, B. (2010). Introduction to fundamental analysis. Investopedia.com.  

Menaje, P. M. (2012). Impact of selected financial variables on share price of publicly listed 

firms in Philippines. American International Journal of Contemporary Research, 2(9), 98-104. 

Millar, J. A., Nunthirapakorn, T., & Courtney, S. (1987). A note on the information content of 

primary and fully diluted earnings per share. Financial Analysts Journal,77-79 

Okoro, I., Ibanichuka, E. A. L., & Micah, L. C. (2020). Accounting information and market 

value of quoted manufacturing firms: Panel data evidence from Nigeria. American Finance & 

Banking Review, 5(1), 1- 16. 

Omokhudu, O. O., & Ibadin, P. O. (2015). The value relevance of accounting information: 

evidence from Nigeria. Accounting and Finance Research, 4(3), 20–30. 

Oshodin, E. M., & Mgbame, C. O. (2014). The comparative study of value relevance of 

financial information in the Nigerian banking and petroleum sectors. Journal of Business 

Studies Quarterly, 6(1), 42-54. 

Perera, R. A. A. S., & Thrikawala, S. S. (2010). An Empirical Study of the Relevance of 

Accounting Information on Investor’s Decisions. In: Proceedings of the 1st International 

Conference on Business and Information, University of Kelaniya. 

Rice, S. J. (1978). The information content of fully diluted earnings per share. The accounting 

Reviews 429-438 

Samuel, T. E., & Pradeep, B. (2016). Determinants of share prices: The case of listed firms on 

Johannesburg stock exchange. The Journal of Accounting and Management, 6(1), 1-12. 

Subramanyam, K. R., & Venkatachalam, M.  (2000). The role of book value in equity 

valuation: Does the stock variable merely proxy for relevant past flows? University of Stanford 

Research Paper, 149(1), 1-29. 

Traub, E. (2001).Using ROE to analyse stock. Stock Fundamentals. AAII Journal, 

America Association of Individual Investors, 1 -7. 

Zaccheaus, A. S. (2016). Relationship between accounting information and equity share 

investment: evidence from listed companies in Nigeria. PhD Thesis in Accounting of Jomo 

Kenyatta University of Agriculture and Technology. 



ISSN: 2249-877X              Vol. 11, Issue 10, October 2021,      Impact Factor: SJIF 2021= 7.642 

South Asian Journal of Marketing & Management Research (SAJMMR)  

https://www.saarj.com  
                                                                                                                                                         

    SAJMMR 

Wang, J., Fu, G., & Luo, C. (2013). Accounting information and stock price reaction of listed 

companies: Empirical evidence from 60 listed companies in Shanghai stock exchange. Journal 

of Business & Management, 2(2), 11-21. 

 


