
ACADEMICIA: An International Multidisciplinary Research Journal 
ISSN: 2249-7137           Vol. 15 Issue 3, March, 2025            SJIF 2022= 8.252 

A peer reviewed journal 
 

https://saarj.com 
 20 

RETAIL 5.0: THE TRANFORMATIVE IMPACT OF TECHNOLOGY ON 

REDEFINING RETAIL 

Dr Sivakamir*; Ms. Chris Mary** 

*Associate Professor, 

Department of Post Graduate Studies, School of Commerce, 

Mount Carmel College, Autonomous,  

Bengaluru, INDIA 

Email id: sivakamir@mccblr.edu.in 

**Researcher Scholar, 

M.Com International Business 

Department of Post Graduate Studies, School of Commerce, 

Mount Carmel College, Autonomous,  

Bengaluru, INDIA 

DOI: 10.5958/2249-7137.2025.00007.6  

ABSTRACT  

Retail 5.0 represents a paradigm shift in the retail industry, integrating artificial intelligence 

(AI), the Internet of Things (IoT), and robotics to create personalized and immersive shopping 

experiences. This research explores the evolution of Retail 5.0, emphasizing the role of these 

advanced technologies in enhancing customer experience and fostering loyalty. The study 

employs a quantitative research approach, collecting primary data through structured surveys. 

Results highlight that AI-driven personalization and IoT-enabled automation significantly 

improve consumer satisfaction, while trust in AI recommendations remains a key challenge. 

Findings suggest that a hybrid model balancing automation with human interaction is crucial for 

sustained consumer loyalty in Retail 5.0. 
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INTRODUCTION  

The retail sector has witnessed significant advancements through various evolutionary phases, 

culminating in Retail 5.0. Unlike its predecessors, Retail 5.0 integrates AI, IoT, and robotics to 

create a seamless, customer-centric shopping environment. The shift from traditional retail to 

digital and now intelligent retail has been driven by consumer demand for convenience, 

personalization, and efficiency. Retail 5.0 builds upon the foundations of Retail 4.0, which 

focused on digital transformation and omnichannel strategies, but goes a step further by 

embedding smart technologies into every aspect of the consumer experience (Pantano & 

Gandini, 2018)
.
 

Artificial intelligence plays a crucial role in this transition, allowing retailers to leverage big data 

for predictive analytics, personalized recommendations, and automated customer service. AI-

powered chatbots, for instance, provide real-time assistance, while machine learning algorithms 

analyze customer behaviors to suggest tailored promotions. Similarly, IoT enables seamless 

communication between smart devices, improving inventory management and enabling cashier-
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less checkout systems such as Amazon Go (Brown & Jones, 2023). Robotics, another key 

element, enhances operational efficiency in warehouses and in-store automation, reducing human 

dependency while increasing accuracy and speed (Fernie& Sparks, 2019). 

This research focuses on two key objectives: (1) to explore the evolution of Retail 5.0 with a 

focus on the integration of advanced technologies, and (2) to analyze its role in enhancing 

customer experience, leading to loyalty. The study seeks to provide insights into how these 

innovations are shaping the modern retail landscape and what challenges businesses face in 

adopting them. Understanding these aspects is crucial for retailers to develop effective strategies 

for technology adoption while ensuring consumer trust and engagement 

OBJECTIVES OF THE STUDY  

 To explore the evolution of retail 5.0, focusing on the integration of advanced technologies 

such as AI, IoT, Robotics, and personalized experiences in a retail environment.  

 To analyze the role of retail 5.0 in enhancing customer experience leading to customer 

loyalty. 

PROBLEM STATEMENT  

The increasing adoption of advanced technologies in retail has significantly transformed 

consumer expectations and shopping behaviors. However, integrating these technologies 

presents challenges, including implementation costs, data privacy concerns, and the potential 

depersonalization of customer interactions. This study aims to address these issues and explore 

how Retail 5.0 technologies collectively impact the retail ecosystem. 

PURPOSE OF THE STUDY  

This study explores the evolution and application of Retail 5.0, focusing on AI, IoT, robotics, 

and personalized solutions. It aims to analyze how these technologies enhance customer 

experiences and foster loyalty, addressing knowledge gaps by identifying opportunities and 

challenges in implementing Retail 5.0. 

METHODOLOGY  

A quantitative research approach was adopted, with data collected through structured surveys 

from 115 respondents across various demographics. The survey utilized Likert-scale questions to 

measure perceptions of Retail 5.0 technologies. 

Data analysis was conducted using Spearman’s correlation analysis to assess the relationship 

between Retail 5.0 adoption and its impact on customer experience. Ordinal Logistic Regression 

was applied to evaluate how AI, IoT, and robotics influence consumer loyalty. Descriptive 

statistics were used to identify challenges associated with technology adoption and trust. 

RESEARCH OVERVIEW  

RETAIL 5.0  

Ramanan and Ramanakumar (2014)analyze India's evolving retail industry, emphasizing 

digital technology's transformative role. Traditional formats are shifting to e-commerce, m-

commerce, and innovations like drones for enhanced customer experiences. Digital 

advancements drive efficiency, personalization, and competitive advantages for proactive 

retailers. The study highlights technology's potential to redefine retail while stressing the need 
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for long-term adaptation strategies. Knowledge gaps remain regarding consumer behavior and 

technology integration. The authors stress calculated investments in digital transformation to 

ensure sustainability in the fast-paced retail sector. 

Babu and Rani (2019) examine IoT’s transformative potential in retail, improving customer 

experience and business operations. Their study highlights key factors like integration, security, 

and interoperability, alongside implementation challenges. IoT enhances inventory management, 

operational efficiency, and real-time data analytics but lacks uniform adoption across retail 

sectors. Security vulnerabilities in IoT devices hinder widespread adoption. The study 

emphasizes IoT’s role in optimizing supply chains and personalizing shopping experiences. 

Future research should focus on resolving security issues and ensuring seamless interoperability 

for greater retail adoption. 

Mykola M. Yermoshenko, Yulia V. Kostynets, Valeriya V. Kostynets (2023) analyze the 

evolution of Retail 5.0, emphasizing its consumer-centric approach. The study highlights how 

digital and physical retail integration enhances customer experience. Retail 5.0 creates a mixed 

retail format that merges online platforms with brick-and-mortar stores. However, the study 

relies on secondary sources, limiting real-world applicability. Future research should focus on 

empirical studies assessing long-term effects on customer behavior and corporate sustainability. 

The study concludes that Retail 5.0, driven by digital transformation, is the next stage in retail 

evolution. 

IMPACT OF TECHNOLOGY ON PERSONALISED SHOPPING EXPERIENCE IN 

RETAIL  

N. Santosh Ranganath, Dr. T. Kama Raju, P. Trinadha Rao(2011) This study examines how 

technology is revolutionizing the retail sector, concentrating on how it affects security, customer 

loyalty, and sales results. Analyzing how advancements like electronic transactions, automated 

machinery, flexible payment methods, and sophisticated security measures have transformed 

retail operations is the main goal. The study looks at recent developments, opportunities, and 

difficulties brought about by technological breakthroughs in the retail industry using a literature 

review methodology. Nevertheless, the study also points out obstacles, like the difficulty of 

adopting new technologies, the difficulty or reluctance of some merchants, and the requirement 

for regular updates to stay up with the quick changes in technology. To fully utilize technology 

in retail, several problems must be resolved. Future studies should examine how to get around 

these obstacles, assess how affordable new technologies are, and examine how they will affect 

retail expansion, sustainability, and consumer interaction in the long run. 

V. Madhukar, Murali Vallapureddy (2019) This study examines how information technology 

(IT) has a significant impact on the retail sector in a globalized economy, with an emphasis on 

India. The main goal is to examine how IT developments, such as improvements in supply chain 

management, hardware, and software, contribute to retail expansion by improving customer 

satisfaction and operational effectiveness. To present a thorough understanding of IT's 

involvement in retail transformation, the study uses a qualitative research approach and 

secondary data from industry papers, academic articles, and case studies. The results show that 

both consumers and retailers gain a great deal from IT. But the study also points to shortcomings, 

like the underuse of IT in rural retail environments, where adoption and infrastructural issues still 

exist. The authors suggest that future studies concentrate on resolving these discrepancies by 
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investigating the incorporation of cutting-edge technology, such as artificial intelligence (AI) and 

the Internet of Things (IoT), to further optimize retail operations. 

DATA ANALYSIS:  

TOOLS AND TECHNIQUES FOR DATA ANALYSIS  

 Questionnaire was used for multiple choice questions where the data of the respondents was 

be collected.  

 The Jamovi software was used to perform the analysis. 

 Quantitative analysis was performed using statistical tools like repeated Spearman’s Rank 

correlation and ordinal logistic regression.  

SAMPLE SELECTION  

The study employs a diverse sample of 115 respondents to examine the transformative impact of 

Retail 5.0 on the retail landscape, emphasizing the integration of advanced technologies such as 

AI, IoT, robotics, and personalized experiences. To ensure a comprehensive analysis of 

consumer behavior in the evolving retail environment, respondents are selected based on key 

demographic factors, including age, occupation, and familiarity with technological 

advancements. 

DATA ANALYSIS & INTERPRETATION 

Objective 1: To explore the evolution of retail 5.0 focusing on the integration of advanced 

technologies such as AI, IOT, Robotics and personalized experiences in retail environment.  

 H₀:The integration of AI, IoT, Robotics, and personalized experiences does not significantly 

contribute to the evolution of Retail 5.0.   

H₁: The integration of AI, IoT, Robotics, and personalized experiences significantly contributes 

to the evolution of Retail 5.0.   
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Table 1 

Table showing Correlations  

 
 

Source: JAMOVI  

Interpretation: 

 Familiarity with AI, IoT, or Robotics & Experience with Automated Checkouts 

o ρ = 0.570, p < .001. A moderate positive correlation suggests that individuals who are 

familiar with AI, IoT, and robotics are more likely to have experienced automated checkouts in 

retail stores. 

 Familiarity with AI, IoT, or Robotics & AI-Enhanced Personalized Shopping Experience 

o ρ = 0.540, p < .001. This indicates that individuals aware of Retail 5.0 technologies also 

perceive AI as enhancing their personalized shopping experience. 

 Familiarity with AI, IoT, or Robotics & Interaction with Chatbots 
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o ρ = 0.489, p < .001. A strong association exists between familiarity with technology and 

the likelihood of interacting with chatbots or virtual assistants. 

 Familiarity with AI, IoT, or Robotics & Importance of IoT-Enabled Smart Shelves 

o ρ = 0.467, p < .001. People who are familiar with AI and IoT recognize the value of 

smart shelves and inventory tracking in enhancing their shopping experience. 

 Familiarity with AI, IoT, or Robotics & Retail 5.0 Changing Traditional Practices 

o ρ = 0.423, p < .001. Individuals familiar with Retail 5.0 agree that it has transformed 

traditional retail practices. 

 Familiarity with AI, IoT, or Robotics & Robotics Improving Retail Efficiency 

o ρ = 0.285, p = 0.002. Though significant, this weaker correlation suggests that while 

people recognize robotics’ role, its impact on efficiency is not as strongly associated with general 

familiarity with AI/IoT. 

 Experience with Automated Checkouts & Interaction with Chatbots 

o ρ = 0.599, p < .001. A strong positive correlation suggests that those who have used 

automated checkouts are also more likely to have interacted with chatbots, implying a higher 

degree of technological exposure in shopping. 

 Use of IoT-Enabled Smart Shelves & Changing Retail Practices 

o ρ = 0.654, p < .001. The strongest correlation in the matrix highlights that consumers who 

value IoT-enabled solutions also perceive significant changes in retail due to Retail 5.0.  

  Retail 5.0 Changing Traditional Practices & Robotics Improving Retail Efficiency 

o ρ = 0.599, p < .001. A strong positive relationship between perceived changes in 

traditional retail and the efficiency of robotics in operations. 

All correlations are statistically significant, meaning that awareness and experience with Retail 

5.0 technologies are positively associated with their perceived impact. Strong correlations 

betweenchatbot interactions, automated checkouts, and perceived efficiency suggest that 

exposure to one aspect of Retail 5.0 reinforces broader technological adoption. 

Objective 2: To analyses the role of retail 5.0 in enhancing customer experience leading to 

customer loyalty. 

H₀:Retail 5.0 does not significantly enhance customer experience, nor does it lead to customer 

loyalty.   

H₁: Retail 5.0 significantly enhances customer experience, leading to customer loyalty.  
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Table 2 

Table showing Ordinal Logistic Regression.  

 

Source: JAMOVI 

Interpretation:  

Model Fit Measures:  

 The McFadden’s R² = 0.369, indicating a moderate explanatory power of the model.  

 The Akaike Information Criterion (AIC) = 221, which suggests a reasonably good model 

fit.  

 The sample size (N = 115) ensures a reliable estimation of parameters.  

o Satisfaction with Technology-Enabled Retail Experience  

 Estimate = -0.414, p = 0.202 (Not significant). This suggests that general satisfaction 

with technology-enabled retail experiences does not significantly impact customer loyalty. 
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o Personalized AI Interactions Enhance Satisfaction  

 Estimate = 0.105, p = 0.692 (Not significant). This indicates that AI-driven 

personalization does not strongly influence customer loyalty, possibly due to varying consumer 

preferences. 

o Likelihood to Return to a Tech-Driven Retailer    

 Estimate = -0.008, p = 0.975 (Not significant). Consumers who claim they are likely to 

return to tech-driven retailers do not necessarily exhibit strong loyalty. 

o Digital Assistants Enhance Shopping Efficiency  

 Estimate = 1.037, p < 0.001 (Highly significant). A strong positive effect suggests that 

customers who find digital assistants useful for efficiency are significantly more loyal to tech-

driven retailers. 

o Preference for High-Tech Stores  

 Estimate = 0.340, p = 0.191 (Not significant). A preference for high-tech stores does not 

necessarily lead to brand loyalty, possibly due to competition among retailers using similar 

technologies. 

o Recommending Retailers Based on Tech Use   

 Estimate = 0.553, p = 0.022 (Significant). Customers who recommend retailers for their 

technology usage tend to be more loyal, indicating a word-of-mouth effect in technology 

adoption. 

 Brand Connection Through Technology Personalization  

 Estimate = 1.298, p < 0.001 (Strongest positive effect). Consumers who feel a strong connection 

with brands that personalize their experience are significantly more loyal, highlighting the 

importance of AI-driven personalization in fostering long-term customer relationships. 

The results suggest that digital assistants, brand connection through AI-driven personalization, 

and recommendations based on technology use are the strongest predictors of customer loyalty. 

While general satisfaction with technology and AI personalization alone do not directly drive 

loyalty, their influence may be indirect. The findings emphasize that personalized brand 

experiences and efficiency-driven AI applications play a crucial role in retaining customers in a 

tech-driven retail environment. 

FINDINGS OF THE STUDY 

Findings from Objective 1:  

The retail industry is undergoing a technological transformation, driven by advancements in AI, 

IoT, robotics, and data-driven personalization. This objective was created to analyse how these 

technologies influence consumer interactions and retail operations, ultimately shaping the 

evolution of Retail 5.0. 

 With respondents more likely to use automated retail solutions like self-checkouts, chatbots, 

and IoT-enabled smart shelves, the study found that the integration of AI, IoT, robotics, and 

personalized experiences has greatly contributed to the transformation of the retail sector. 

The correlation analysis demonstrated a strong link between awareness and technology 
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adoption, suggesting that customers who comprehend Retail 5.0 concepts recognize its 

potential to improve efficiency and personalization in shopping experiences. 

 According to the study findings, automation and AI-powered tailored experiences are driving 

the shift from conventional to contemporary retail settings. Customers' perceptions of retail 

change and their appreciation of IoT-enabled smart shelves showed the strongest association. 

Although their overall influence was viewed as mild, consumers also associated higher 

efficiency with the employment of robotics in customer service and stock management. This 

demonstrates that even while automation is welcomed, consumer exposure and usability are 

still necessary for its broad adoption. 

 The study's overall findings support the idea that Retail 5.0 is transforming shopping 

experiences through the integration of technological advancements. The value of AI and IoT 

is demonstrated by its capacity to automate transactions, optimize inventory management, 

and customize customer interactions. Adoption issues still exist, though, as some customers 

have not yet benefited completely from these advantages. To guarantee that every consumer 

category gains from the development of Retail 5.0, retailers must concentrate on raising 

awareness and improving accessibility. 

Findings from objective 2:  

The study's findings support the notion that having cutting-edge technology in stores enhances 

consumers' ability to make decisions about what to buy. Purchases were not much influenced by 

faith in AI recommendations, even though customers who thought AI and IoT increased retail 

efficiency were more likely to spend at technologically sophisticated stores. Furthermore, even 

though AI-based customization is appreciated, for it to be fully successful, it needs to be 

combined with other engagement techniques. 

 According to the study, not all technical developments result in increased client loyalty, even 

when Retail 5.0 enhances the consumer experience. One important element in increasing 

shopping efficiency that greatly aided in customer retention was the use of digital assistants. 

Customers were more likely to stick with stores implementing Retail 5.0 if they found digital 

assistants useful. This implies that customer service powered by AI and automation is 

essential for expediting the purchasing process and encouraging return business. 

 However, client loyalty was not significantly predicted by tailored AI interactions alone. AI-

driven customization was valued by customers, but it did not always increase their brand 

loyalty. This suggests that even if customers appreciate the ease of technology, they may still 

look at other options depending on factors like price, product availability, or brand 

reputation. Similarly, a preference for high-tech stores did not transfer into brand loyalty. 

Rather, a personal brand connection through AI-driven experiences was the best indicator of 

loyalty. 

 The impact of word-of-mouth advocacy in Retail 5.0 adoption was highlighted by the much 

higher loyalty of customers who recommended merchants based on their technology 

utilization. This implies that shops ought to concentrate on developing effective and 

memorable buying experiences that motivate clients to provide favorable reviews. Customer 

retention depends on brand connection through personalization and efficiency-driven AI 

apps, even while overall technology satisfaction does not ensure loyalty. To encourage 
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enduring loyalty, retailers must thus strike a balance between technology developments and 

customer engagement tactics. 

LIMITATIONS OF THE STUDY  

             While the research aims to provide a comprehensive understanding of Retail 5.0, the 

following limitations exists:  

a) Limited Market Representation 

 The study will focus on markets where Retail 5.0 is actively implemented. Findings may 

not fully apply to developing regions where digital transformation is slower. 

b) Data Availability and Accuracy 

 Retailers may be reluctant to disclose proprietary AI and consumer behavior data, leading 

to reliance on secondary sources and case studies. 

 Consumer sentiment analysis may vary due to biases in survey responses and limited 

datasets. 

c) Rapid Technological Advancements 

 AI, IoT, and robotics are evolving rapidly. Findings may become obsolete as new 

innovations emerge, limiting the long-term applicability of the study. 

d) Consumer Perception Variability 

 The study does not account for cultural and psychological differences that may affect 

consumer adoption of AI-driven retail. 

 Privacy concerns and trust in automation vary among demographics, making it 

challenging to generalize results. 

e) Financial & Operational Constraints 

 The study will not deeply explore the financial feasibility of Retail 5.0 for small and 

medium enterprises (SMEs). 

 It will focus more on technology adoption and impact rather than cost-benefit analysis. 

SUGGESTIONS:  

 Retailers should focus on improving AI-based recommendations while ensuring a balance 

between automation and human interaction to build consumer trust. 

 Address privacy concerns by being transparent about AI data usage and ensuring ethical 

AI practices. 

 While automation is crucial, retailers must ensure human-assisted customer service is 

available where needed to enhance satisfaction. 

 Consumers should familiarize themselves with Retail 5.0 technologies to maximize their 

benefits and improve shopping efficiency. 

 Engaging with AI-driven services and providing feedback can help retailers improve 

personalization and user experience. 
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 Customers should be aware of how their data is used and choose retailers that provide 

transparency and data protection policies. 

 Governments should establish policies that regulate AI and IoT usage in retail to ensure 

consumer data protection and prevent misuse. 

 Governments should implement initiatives to educate consumers and retailers about the 

benefits and risks associated with AI, IoT, and robotics in retail. 

IMPLICATIONS FOR FURTURE RESEARCH:  

 Future studies should explore the long-term effects of AI, IoT, and robotics on consumer 

behavior and retail business models. 

 More research is needed to understand the psychological factors influencing customer trust 

and adoption of AI-driven personalization. 

 Studies should examine how Retail 5.0 technologies can be effectively implemented in 

developing economies with infrastructure limitations. 

 Future research should explore how AI, IoT, and robotics can be utilized to create sustainable 

and environmentally friendly retail solutions. 

CONCLUSION  

Retail 5.0 marks a transformative shift in the retail industry, integrating advanced technologies 

such as AI, IoT, and robotics to redefine customer experiences and operational efficiency. This 

study has highlighted the significant role these innovations play in shaping modern retail 

environments, emphasizing their impact on consumer satisfaction, efficiency, and loyalty. The 

findings suggest that while AI-driven personalization, IoT-enabled automation, and robotics 

contribute to enhanced shopping experiences, consumer trust and balanced human-technology 

interactions remain critical for widespread adoption. 

Despite the benefits, challenges such as data privacy concerns, implementation costs, and the 

depersonalization of customer interactions must be addressed to ensure the successful integration 

of Retail 5.0. The study underscores that customer loyalty is not solely driven by technological 

advancements but rather by a combination of personalized engagement, efficiency, and trust-

building initiatives. Digital assistants and AI-driven personalization were found to be key drivers 

of consumer retention, reinforcing the need for retailers to optimize their technology-driven 

strategies. 

For retailers, the study recommends a hybrid approach that combines automation with human-

centric services to enhance customer trust and satisfaction. Customers are encouraged to embrace 

smart retail solutions while being mindful of data privacy, and governments should establish 

regulatory frameworks to ensure ethical AI practices and digital security. 

As technology continues to evolve, future research should focus on the long-term implications of 

Retail 5.0, particularly in emerging markets and small business adoption. Additionally, studies 

should explore the ethical considerations of AI-driven retail and sustainable technology 

integration. Ultimately, the success of Retail 5.0 will depend on how effectively retailers, 

consumers, and policymakers adapt to this technological revolution while maintaining a 

customer-centric approach. 
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