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ABSTRACT 

Demonetization is a tool used to combat inflation, black money, corruption, and crime, as well 

as to depress a cash-based economy and aid commerce. When a country's currency is changed, 

demonetization is the most important and necessary step. The old currency component must be 

removed and replaced with a new currency component. The currency was demonetized for the 

first and second times in 1946 and 1978, respectively. Banks are the most common benefactors 

of demonetization. Demonetization was declared by India's Honorable Prime Minister on 

November 8, 2016; the Indian government has taken a brave move by demonetizing the 500 and 

1000 rupee notes (fully ban). These two largest currency notes account for 80 percent of the total 

cash supply. These currency notes have influenced almost every aspect of the economy. The real 

image of India will alter dramatically, and the Indian economy will emerge as one of the world's 

strongest in the medium to long term, as predicted by our country's Prime Minister. 
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